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Australia:
Underweight

Fundamental Pressures

Australian Dollar/ U.S. Dollar Exchange Rate
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Policy/Rate Differentials

Australia vs U.S.:
Exchange Rate* (LS)

—-—— Rehal 2-Year Government Bond Yield** (%, RS)
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Trade/Capital Flows
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Canada:
Underweight

Fundamental Pressures
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Policy/Rate Differentials

Canada vs U.S.:
Exchange Rate* (LS)

———- Real 2-Year Government Bond Yield** (%, RS)
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Euro Area:
Overweight

Fundamental Pressures

Euro / U.S. Dollar Exchange Rate
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Policy/Rate Differentials

Euro Area vs U.S.:
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Trade/Capital Flows

Euro Area:
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Japan:
Overweight

Fundamental Pressures

Japanese Yen / U.S. Dollar Exchange Rate
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Policy/Rate Differentials
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New Zealan
Underweight

Fundamental Pressures

New Zealand Dollar / U.S. Dollar Exchange Rate
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Policy/Rate Differentials Trade/Capital Flows

New Zealand vs U.S.:
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Norway:
Underweight

Fundamental Pressures

Norwegian Krone / U.S. Dollar Exchange Rate
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Policy/Rate Differentials

Norway vs U.S.:
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Trade/Capital Flows
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S i n g a. o re: Macro Fundamentals
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Sweden:
Underweight

Fundamental Pressures

Swedish Krona / U.S. Dollar Exchange Rate
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Policy/Rate Differentials Trade/Capital Flows
Sweden vs U.S.:
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SWitze rI an d : Relative Growth
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Policy/Rate Differentials

Switzerland vs U.S.:
Exchange Rate* (LS)
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Trade/Capital Flows

——— Trade Balance* (% of GDP)
———~— Current Account Balance* (% of GDP)
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—— MRB Cyclical Momentum Indicator* (LS)
———— Net Speculative Positions** (%, RS)
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* Swiss franc / U.S. dollar exchange rate; standardized
** Total long positions minus total short positions divided by open interest;
smoothed; source: Chicago Mercantile Exchange
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* Includes business & consumer sectors, labor market & financial
conditions; standardized
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Policy/Rate Differentials Trade/Capital Flows
U.K.: Trade Balance (% of GDP)
UK.vs US.: Exchange Rate* (LS) ———— Current Account Balance* (% of GDP)
————— Real 2-Year Government 4 0
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2006 2008 2010 2012 2014 2016 2018 2020 + Source: OECD
* U.K. pound / U.S. dollar exchange rate MRB Partners Inc © 10/2020 x Rebaséd; source: Citigroup Global Markets
** Deflated by headline CPI; U.K. minus U.S.
Valuation Technicals
UK. Exchange Rate: U.K. Pound / U.S. Dollar (LS
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* Percent deviation of currency from MRB Purchasing Power Parity Measure U.K. pound / U.S. dollar exchange rate; standardized

** Total long positions minus total short positions divided by open interest;
smoothed; source: Chicago Mercantile Exchange
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Macro Fundamentals
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* Rebased; source: MSCI
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MRB Partners Inc © 10/2020 8 8
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* GDP-weighted aggregate
** Sources: Markit Economics & Institute for Supply Management
*** Source: IMF
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* GDP-weighted aggregate
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conditions; standardized
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Policy/Rate Differentials
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U.S. Dollar Index* (DXY, LS)
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* Source: Bloomberg
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*** GDP-weighted aggregate MRB Partners Inc © 10/2020

Valuation
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130

90

MRB Purchasing Power Parity
Valuation Model** (%)

Overvalued

Undervalued

MRB Partners Inc © 10/2020

1985 1990 1995 2000 2005 2010 2015 2020

* Source: J.P. Morgan Chase & Co.
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Trade/Capital Flows

u.s.: —— Trade Balance* (% of GDP)
—-—== Current Account Balance** (% of GDP)
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* 6-month moving average; source: OECD
** Source: OECD
*** Rebased; source: Citigroup Global Markets

Technicals

U.S. Dollar Index* (DXY)
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—— MRB Cyclical Momentum Indicator** (LS)
———— Net Speculative Positions*** (%, RS)
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*

Source: Bloomberg
*  Standardized MRB Partners Inc © 10/2020

*** Total long positions minus total short positions divided by open interest;
smoothed; source: Chicago Mercantile Exchange
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MacroResearchBoard

MO partners

Independent Investment Strategy

MRB - The Macro Research Board is a privately-owned London

independent top-down research firm that provides 24 Old Bond Street, 3rd Floor
London, W1S 4AP, United Kingdom

integrated, global, multi-asset investment strategy as Tel +44 (0) 20 3667 2160

well as actionable absolute and relative return ideas.
Our views incorporate a long-term outlook based on

Montreal
in-depth thematic research, together with a rigorous set 1275 Ave. des Canadiens-de-Montréal, Suite 500
of frameworks and forecasting models/indicators that Montreal, Quebec H3B 0G4, Canada
drive 6-12 month asset market performance. MRB’s team Tel +1 514 558 1515
of analysts and strategists leverage the firm’s robust
research engine and their extensive experience to form New York
one cohesive house view and ensure that investment 380 Lexington Ave, Fl17.
_ _ _ _ _ New York, NY, 10168, United States
strategy is articulated in a client-friendly manner. Tel +1 212 390 1148
For more information, please contact:
Client Relations
clientrelations@mrbpartners.com
MRB Research Coverage
Weekly Macro Strategy Global Equity Strategy
Global Macro & Investment Themes U.S. Equity Sectors Strategy
Tactical Asset Allocation Strategy Global Fixed Income Strategy
Absolute Return Strategy Foreign Exchange Strategy
Developed Market Strategy Commodity Strategy
Emerging Market Strategy Weekly Webcasts
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